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GOVERNMENT

Scaled back study praised
New measure to reduce data coUected on combined Teporting

By ANDY ROSEN

Business IradE"l's and stah' Iax urridals an'
praising a n'<"rnt chang€' (0 Iht> way corporation...
will have to repOlt lnCOIllE" tcL'<. infomlaUol1 o\,("r thc'

next two years.
During last Yf'ar's sJlf'dal ~ssion, the" C;('IWI11I

Assemhly drddE"d 1.0 study a ('orpora!.t· t.ax polic'y
known as combined rt>por1ing. whkh would (t>.

qUirt'" corporations to pay laxes ha...<;('d on tht· [It>r­
("f>ntagp of ovpraU in('onw lht>y Pcun in thE' statf'.
rather than WhPl't' they havt' their headquartN'S.

Many sai,lla<;lyear's law was poorly {'om'oived,
because it. would haVE' brought in mol'l.' infonnation
than the statE> could ll.-W in dE"lermining whetlwr
('ombined reporting makes SE'n'ie. TIw nt>w mf"a·
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sun', whic'h has bPf>n signed inlo law, s~'alc's ItU'
st.mly Iinck.

~till, adv()('alt's on l'i1ht'r sic!t' of c'oll1hiru-ocl n'­
por1in~ &'1y tht'y do not Ihink Uw ('hangc's 10 Ilu'
study will affN't it... ('nndlLo;ion

"I Ihink it 1!0000n'I hplp ur hUI1 anyhody 1)(-'­
(''lust' it's ~athf>rin~ (a("lllal data ~ said Kan'n Syry­
10, a Siaff" taxation c'onsnltanl 10 tht' Maryland
Chamber ofCommerce. 11l(' organizal ion clfJ.,'uc'S
1hal nmluill('cI rf>por1.ing would nol. draw mol'C'

ca.<;h for fht' staf.l' bill would inen·a.o.a' IlU' liIil1A:
hunlt'Jl on IJlL.,int>ss.

Go\'. Maltin O'Mall('y indudt'd cOl\\hilwcI n-­
porting as a part or his ProIXJS<'c1 fiscal haillxllllian
fur lhe stall!. bllt it wac; nwt with Sl.aunl'h eolidsnl
from mt·mbt·cs ofthE' bllsinE"S.c;; l'onummily. Ino;t.(·ad
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of Instituting combined reporting during
the special session, lawmakers ch05<' lD
study it until 2011. For that study, they
called for data from finns all over the
counlJy with any operation in Maryland.

'"The problem was that it would have
just inwtdaled us with data," said David
Roc8e, directa..the MaryIaM Iloremlcl
IIew!Due EstfnwUs "We would haYe just
been Oooded with infonnalion, and would
not have had the ability lD make heads or
tailsofit."

He said the study will show what com­
panies would pay if they were subject lD
combined reporting.

It will require companies that are part
ofa larger corporalioo lD gi>"e the~ in­
formation about how they relate lD the
other affiliates

One of the maJor effectsofthe change,
Roose said, is lD cutback 00 the nlJlllbel" of
companies that must participale. He said
his office was expecting 120,000 respouses
lD the study, and now expects lD get be­
tween 10,000 and 20,000. The study ap­
plies lD companies that pay the corpotate
income tax. but not all ofthem have outof

stale operations that would ""'""'" them lD
take part in the study.

The changes lD the study also:
• Eliminate penalties including lines
and imprisorunent for companies that
do not mmply with the study.
• Clarify that the study only ap·
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plies to companies now subject to
Maryland tax.
• Soften requirements for infonna­
tion about subsidiary or affiliated
companies.
• Set a 2011 expiralion date for the re­
porting requirements.
Sen. Paul G. Pinsky, D-Prince George's,

who has pushed for COrporations'lD be
subject lD combined reporting for several
years, said he was generally satisfied with
the re$llts.

"I think itmlght haYe tut a little bit ..in­
formation that mlght be nerelS3lY," Pinsky
said, "but by and IaQIe I think we'D haYe the
fundamental information that we need."

Steve Banks, director ofcorpotate tax·
es for Baltimore-based T. Rowe Price
Group Inc., said he t1tInIG the change lD
the study was a good example of a com­
promise between the stale and companies
that ope!lIlf' here. He saidthe~....,.
in the bill piossed during the special sessiat
would have been tough lD comply with.

"It was a whole lot of information for
not only the current year, but for prior
years ... and for data that is not necessar·
iIy in the form that they wanted it"

Donald C. Fry, president and CEO of
the Greater BaltImore CaromJU.ee,

which will have a representative on the
commission that studies combined re­
porting. said he was confident that the
study would provide a solid answer for
whether the practice will help or hurt the
state and its economy.

"I think it reaIIy just COIJ"ected a project
that was done during a very rushed special
session," he said of the recent change.
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