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COMMERCIAL REAL ESTATE

WIC to get leasing agent
Move seen as big step in making the
Inner Harbor landmark profitable

IngpdIabIe for MaIyIand. Gov.
Mardn O'Malley decl&ttd1aotYf!8'

SEE wrc PAGE 2A
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The _ oouIdhire a privaII!

...,.." lhIs week to help II-.
the IlIIIIhnore Wodd TIa<Ie em­
tA!I". a _ aimed lit~ 00­

aJI&ICY lit thepjJIic\yowned In­
1ftHarbor omce building.

The IIoud at......, W....
Is due 01\ Welh&Ilo to OOIeda
a contract with F1orida-based
IIeddIaa lie • rt Corp.,
whidI_ il will hire alo<:al real
_linn to IunIIe JeaoinI. The
conIJact, whidI would be8ln In
.bIe, would be W<Jrdl $23mlIIIm
lM!I' IIw ye8IS but oouId be ex­
tended foranoIhe.-.

The ...an will COW!r Ieo&
in& de&adllgand~. Merid­
ian will oonIinue to handle oper­
allons and 1i__1Ce, as ithas

for the lIBdecade.
David Leedy. buoirIe8B deIieI­

qmoDlia II IItMa.~saId

the company inteada to hire
MeeIee+ C - __ da1 :a-l
&tate Seitlttr ILC of Ilalti­
_to.....the~MaId­
ilm n= II the Ita!ing for ......
Ii!Imce "II8llt 01\ the Wodd Tradt
ee.-'a211lt1loor. bot the bull<d
the builllnghas IoIlgbeen nItby
the IIarJIud Pan A ...
tndaa ........,·seDlllng ......
tract Is wurth $6.6 miDion lM!I'

1Iw,...,.
An oftlciaI with MacKenzie

said the ......" bad bid with
Meridian for the conInct, but
oouId NIt cIisCI&MIJ'debIiIsdil
'--'_ it is stiIJ being cmsid­
eredbythe-.e.

The hiring d a Iea8Ing c0m­

pany Is ...... by 8lJIIie as an in\­
p<JI1lR step In making the build-
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that the stale would keep the World Trade
Center, reversing fonner Gov. Robert L.
Ehrlich Jr.'s plans to sen It.

AundiJrg to the~ ol'J'ragf.

portatIOII, the building last made money
in llscaI200i Thouglt it nearly broke even in
IIscal 2006, it lost $1.3 million in 'lJX!T, the
most recentllscal year.

"I 1hink the bottom line is that this has
beEn a change in the phlIosophy in the fact
that Gov. 0'MaIJey and his administlation
have made clear they want to keep the
World Trade Center as a stale JlI"OIl"'1¥ and
re-lease it to capacity; said Donald C. Fly,
president and CEO of the Greeter Balt!­
IIlOl'e CclauDItt«. Flyalso VlXed in flMii' or
!hi. contract as a member of the~
Port CommllIIIiOll, a seven-member panel
that """"""'" the MPA

He said the state ofthe building hasbeen
in nux for several years because of the un­
certainty over future owner.lhip. It makes
_ to bring in a private 1e&<ling comp8rlY
with expertise in commercial real estate,
he said.

MaIyIand IXJiIt the World Trade Centfr in
the 1ll'ml to house port-reIated businesses.
The Deputment of~ and Ea>­
.....,Dew:Io..'E'rt is mailing its otIices to
the bI!iIding this year, bringing its 0ccupan­

cy to about 70 percent
'I1Ie stale has made changes over the

pa!lt ye8l' to8lleamline the building's leasing
proce!II. in Decemher, the BoanI of Public
Works approved a change that empowered
MDOT SecretaIyJoim D. PomIri to approye
many leases for the building.

The board forrn<rly had to sign orron all
leases for the building, but now will only
review deals that are for IesII than $22 per
square foot The average rate at the World

Trade Center in December was $18.75, ac·
cording to the Maryland Department of
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'I'ransportalion.
Sen. George W. Della Jr" I).Baltimore

City, said he is glad the stale is keeping the
World Trade Center, which is in his district
He said he agrees with many of the changes
of the past year, including bringing in a pri.
vate 1e&<ling company.

'Put people in there that are in the busi­
ness of1e&<ling out space in offices,' he said.
"All these changes give them the l1exibility
that an ordinary property owner would
have."

Lease rates at the World Trade Center
also include services and utilities, tholigh
additional costs have given the stale pr0b­
lems in the pasl. The stale was sued in 2006
by a previous tenant who complained about
security costs following the temlri5t attacks
of Sept. 11,2001. That case is due for 1rial
June 16, and has been pending for more
than two years.

The tenant, law finn Gebbardt., Smidl
1LP, is suing the MPA, challenging $260,000
in added charges to the linn's I8ll, many of
which were related to addiIlonal security
costs after Sept. n, Gebhardt., SmiIh had
also complained that the admInIsllatloo was
inflating other costs to make the building's
leasing acllvity more profitable.

Many landlords pass on extra bul1dlng
operating costs to clienls at the end of a
year, but the finn has arguedthat~_
were too much. Gebhardt & Smith has since
moved out of the building.

Richard Scher, spokesman for the MPA,
said by e-mail that the new management
company will not be able to pass on any
extra operating costs to clients without the
administrnlion's approval He said It is too
early to tell wbOther the new contmct would
~overall opemllng 00IIlII at the build­
ing. Even Ifcosts _ up, he aaId Itwuuld
atrect each tenant ditrerently.
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