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way South.

Representatives from Gateway South
could not be reached for comment.
The deal will be completed once Bal-

timore City Enter tainment is awar ded
the slot machine licenses it needs for

- the gaming parlor, Cryor said. Lewis and
Cormony could still have a r ole in future
development at the property, but will not

be involved in the constr uction or opera-
tion of the slots parlor, Cryor said.
The changes to Gateway South r eflect

=
the difficult economic times many devel-
opers are finding themselves in these
days, said Kimberly A. Clark, executive

vice president of the Baltimor e Develop-
ment Corp.

Ga_n]_b]_ing pal'l()r t() replace The development team was unable to

launch the pr oject because of a lack of
commercial tenants and constr uction fi-

Ray Lewis’ proposed project nancing, Clark said.

“Economics there have changed; these
are very different times,” said Clark, who

DANIEL J. SERNOVITZ | STAFF  is suppor tive of the negotiations. “W e
dsemovitz@bizioumalscom  have to be willing to look at new options

for Gateway South.”

The developers of a Baltimor e slots parlor want to While that’s a disappointment to city
supplant a $200 million spor ts-themed complex pro-  officials who initially suppor ted the proj-
posed by Baltimore Ravens linebacker Ray Lewis with  ect, Baltimor e City Council Pr esident
plans to significantly enlar ge their pr oposed casino  Stephanie Rawlings-Blake said she thinks

south of M&T Bank Stadium.

The ar rangement would nearly
double the amount of space Balti-
more City Enter tainment Group has
to develop. It would allow the gr oup
to expand the size of its gambling fa-
cility to include 3,750 slot machines
immediately rather than star ting with
just 500 machines as was planned at a
nearby city-owned parking lot known

building a slots parlor on the land instead
would make the best of a bad situation.

“I think we wer e very excited about
the possibility of Gateway South when
it was the Cor mony-Ray Lewis project,”
Rawlings-Blake said. “Since then, the
economy has taken its toll on mor e than
one project. This is a way to make lem-
onade out of lemons.”

The BDC has given Gateway South

as Lot J, said Baltimor e City Enter- Cryor permission to negotiate with Baltimor e

tainment Principal Michael Cryor.

City Enter tainment but is not is not di-

That would potentially steer mor e money into Balti-  rectly involved in those talks, Clark said.
more’s coffers, a primar y objective of city leaders who From a competitive bidding pr ocess,

haveve embraced slot-machine gambling.

the city picked Lewis and Cormony to re-

But it would also derail much-celebrated plans by shape Gateway South, a cluster of indus-
Lewis and his development team to tur n the prime wa-  trial properties that were either owned or
terfront site into a spor ts-themed complex with new  to be acquired by the city. The team was

Please see SLOTS, Page 13

office, restaurant and retail space. Lewis
and his development team, led by Cor-
mony Development Managing Dir ector
Samuel Polakoff, were picked over five
other partnerships vying to build on the
property.

Lewis and Cor mony have r eached a
tentative deal to hand negotiating rights
to the land over to the hopeful slots de-
velopers, Cr yor said. The pr operty is
owned by the city but pr omised to Gate-
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picked over other development gr oups
that included Patrick T urner, Himmel-
rich Associates Inc. and Manekin LLC.

Lewis and Cor mony planned to build

a 90,000-square-foot spor ts complex, 1
million square feet of of fice space and
another 150,000 square feet of r etail and
restaurant space.

Baltimore City Enter tainment had
planned to build its slots facility at Lot
J, a city-owned parking lot adjacent to
Gateway South that is a popular site for
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tailgating during Baltimore Ravens foot-
ball games. The gr oup always planned
to seek up to 3,750 slot machines for its
project, but phased in over a number of
years after starting with 500 machines.

Lot J is a 3.7-acr e site, while Gateway
South is 11 acr es. With the larger prop-
erty, Cryor said his development team
will plan to open a facility with all 3,750
machines at once.

The gr oup would need to apply to
the state commission awar ding slot ma-
chine licenses for per mission to move

the facility to Gateway South and to seek
additional machine licenses, said Don-
ald C. Fry, chairman of the state’s slots
commission and president of the Greater
Baltimore Commiittee. Baltimor e City
Entertainment has alr eady paid $3 mil-
lion for its first 500 licenses and would
need to put up an additional $19.5 mil-
lion for the extra machines. Fr y said the
group hasn’t applied to his commission
to make either of those changes.

Before Baltimore City Enter tainment
can get even 500 machine licenses, Fr y
noted, the Baltimore City Council would
need to appr ove a change in the city’s
zoning code to allow for slots. A City
Council committee is scheduled to meet
June 4 to consider the zoning change.

After Baltimore City Enter tainment’s
initial plans wer e unveiled, Rawlings-
Blake and other city leaders lobbied the
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BDC to sit down with the slots develop-
ers and come up with a plan including
more slot machines and mor e tax r ev-
enue for the city.

With those additional machines, the
project would potentially generate about
$25.5 million a year in city r evenue with-
in the next five years, Rawlings-Blake
said.

The details of how the city’s shar e of
slots money will be used have not been
determined, but if all those funds go to-
ward property taxes, it would bring the
city’s tax rate down by about 8 cents for
every $100 of assessed property value.

Making a Bet

Baltimore City Entertainment Group is in talks to meld
its proposed slots parlor into Gateway South.

A

N Proposed Gateway

South Development
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