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Candidates' economic policies, 
effect on Maryland weighed 

A local expert said Obama has proposed increasing laxes on top income earners. which could include a significant number of workers 
in Maryland. while McCain has said he would cut spending. a policy that may require cuts to government a~ncies in Maryland. 

By A....oll CohaU 
& 9ttiff~'riu, 

Whoever becomes the next presi­
dent of the Unil.ed SWl.es following 
today's ek'Cl.ion, Maryland may be 
affected by his policies more t.hon 
other areas wm be, a top local econ­
omist told business leaders Monday 
morning 

The federal govemmenc con­
tributes $6 billion to the Ballimore 
area economy and is a "maj l'st'l­
bilizing force" in Maryland, ~ 
6n)! jmQrr C1l1pmjtt.ee Chairrnan 
and M&1' Dank l-egional prcsidl'nt 
Woody Collins told a crowd gath­
ered (or thl' organization's annual 
business outlook breakfast. 

In the morning'~keynote address, 
economist Anirbnn Bast\, president 
and chief execuWve officer of the 
Ba\lilllore-bas~'lISage Policy Group, 
presented a nonpartit'lan rundown 
of the ecolI<'tnic I'0lieif·g of Sens. 
Barack Obama and John McCain. 

{)barna has promised tax cuts for 
the working class and tax ;ncrea$es 
fOl' the nat ion's highest earners, 
while Mc'Cuin has said he would 

Ei ther plan could affect Maryls nd 
- as I.he councry's richest st.o.t~ 

over the last. two years, according 
to Census Bureau data, more of its 
residents might face tax incl'ellSes 
under Obama. However, Basu snid 
McCain's promise of no nc'w [.;.lXes 
might cut into nondefense spend­
ing for orgnnlzal.iolls such as the 
Nationa) Institutes of Health and the 
Social Secw;ty Adminisl·ration. 

"TIming is everything," Ra::.-u said. 
"because Lop eanlCr8 here have 
taken such a beating this year. One 
of the questions wiU be to do it in 
2009 or wait IIl1til2010." 

l3asu said both candidates 
inl~nded sweeping refonn of thl' 
nation's regulatory O\'ersight of lary;e 
companies and financial institutions, 

including better communication and 
collaboration between fedeml agen­
cies and increasing sha~holder 

input on exccllLiv" c'Ompensation 
packages. 

"Policymakers in Washingtoll, 
D.C, and stat~ capit<1Is have decided 

the cause of the crisis ... the problem 
was a lack of regulation," he said. 
"Therefore [they think] the solution 
must be more r-egulat.ioll." 

MOlldlW'S ewnt also included a 
review or" the l'Clll1omic crisis and 
outlook for coming months by Ric-h­
ard Cripps, chief market stmf.,-,!~ist 

for Stife! Nicolaus & Co. 
Despite months of C'(:QIlOmiC 

upheaval, CI;ppS said the cu.rrent 
crisis is just the ninth-worst bear 
mark"t since 1900. 1'he Dow Jones 
Indll.«tnal Averngc is down 44 per­
eent, compiu-Lod to all uvel'l\ge of 47 
percent among the other dOWIl­

turns, not including the 1929 stock 
market crash. 

And then"s hope on the hm-l7.on, 
Cripps said: Market cra hes tend!" 
devlllue c'Ompanies and a"-.'<ets more 
thanllecessary, and thc year follow­
ing (.hose downturns is hi!>-toriClllly 
st.I~>tIg. 
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