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COMMENTARY 

The unvarnished facts about slots 'reVB'IlUe 

ByDDnald 
C. Fry 

Slots opponents contend that there 
is something sneaky about the way 
Mary~and's slots proposal would fu· 
tribute revenue the state derives from 
slots play if voters approve Question 2 
on Nov. 4. 

Slots detractors took Maryland to' 
court earlier this 
year, complaining 
that the ballot ques­
tion cites only edu­
cation-related uses, 
when' slots revenue 
would be applied to 
a variety of uses. 
The Anne Arundel 
County Circuit 

Court approved ballot language in 
September, stating that funding educa­
tion is the "primary purpose of raising 
revenue" through slots. 

Nevertheless, opponents still vigor­
ously imply th at legislation that would 
govern Maryland's slots industry is 
disingenuous and nebulously worded 
to obscure the bill's real purpose: to 
enrich casino operators and racetrack 
owners. 

I would suggest that an objective 
rearling of the slots bill does not support 
that contention. The legislation is, in 
fact, very clear about how slots revenue 
would be used. But it's probably fair to 
say that most Marylanders are not aware 
of 'the specific funding levels and uses to 
which slots revenue would be applied if 
they vote "yes" to Ql.\estion 2. 

So, ·I'm offering the following sum: 
mary of precisely'how much and where 
Maryland slots dollars would be allo­
cated. 

Given that the slots legIslation is. 
aimed p~arily at raising funds for ed­
ucation and secondarily to save Mary­
land's horse"\ndustry, most revenue al­
locations are Obvlous. But some might 
pleasantly surprise you. 

. Here's a breakdown of the top four 
categories that account for 94 percent 
of the revenue: 
• Education would receive at least 48.5 
percent. The legislation creates an Ed­
ucatioil Trust Fund to provide funding 
to public schools through "Bridge to 
Excellence"JonnuJas.. otherwise lrnown 
a!; ~Thomton" funding. Tills portion of 
the revenue also would be used for pUb­
lic school construction and Unprove-' 
'ment:!i..··ai1it 'caPtta!' pr'ojects 'at 'colimiu'­

nity colleges and other publlc Illgher 
education institutions. 
• Slots operations would receive no 
more than 33 percent. Experts say that 
this is a very low allocation to slots op­
erators by Industry standards and ar­
guably one of the lowest in the country. 
Prospective slots operators must bid 
competitively for a license and pay an 
initial license fee of at least $3 million 
for every 500 slot machines at a venue. 
License fees would go to the Educa­
tion Trust Fund. Major factors that 
would determine license awards in­
clude the potential benefit to the state 
and license applicants' percentage of 
minority equity ownership. License 
holders would be required to pay $425 
per slot machine 
per year to fund a 
hotline and assis· 
tance programs 
for problem gam­
blers. 
• A purse dedica­
tion account 
would receive 7 
percent. This ac­
count· would alio­
ca~ 80 percent to 
thoroughbred rac­
ing purses and 20 
percent to stan­
dard-bred purses. 

Jurisdictions 
where slotS are located would receive a 
combined 5.5 percent in local impact 
grants. Of the 5.6 percent, almost 18 per­
cent would go to Baltimore City for com­
munity revitalization in Park Heights 
and other Northwest Baltimore loca­
ttons. The rest would be divided among 
all jurisdictions that have Slots, based 
on gro~ revenue generated in each. 

O(the remaining slots revenue, 2.6 
percent would go to a racetrack re­
newal fund, another 2 percent would 
go to the lottery commission to cover 
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costs of governing slots operations, and 
1.5 percent would go to an account to 
provide investment capital and ioans 
to small, minority- ;md women-owned 
businesses. 

The bottom line is that by far the 
largest portion of revenue would, in 
fact, go to education willIe slots opera­
tors would receive a comparatively low 
cut by industry standards. Racetrack 
purses and renewal initiatives com­
bined would get less' than 10 percent 
of revenue. 

How big could the statewide slots 
pie be, from wlllch these revenue allo­
cations would be made? State legisla­
tive analysts have estimated total gross 
slots revenue of more than $1 billion· 

. 

The bottom line is -that 
by far the largest 
portion of revenue 
would, in fact. go to 
education while slots 
operators would 
receive a comparatively 
low cut by industry 
standards. 

and $1.4 billion in 
fiscal 2012 and 2013 
respectively. 

. A recent UMBC 
study estimated that 
gross slots revenue 
in Maryland could 
range between $688 
milllon and $1.4 bil­
lion in fiscal 2013, 
depending on eco­
nomic and business 
variables. 

These are the ba­
sic, unvarnished 
facts on slots rev­
enue distribution. In 

the interest of full disclosure; 1should 
note that my organization, the Greater 
Baltimore Committee, has chosen to 
support the slots proposal. 

But whatever your inclination re­
garding the slots referendum, it's good 
to know the facts of an issue rather 
than relying on 30-second sound bites 
or bumper sticker slogans. 

Donald C. Fry is president & CEO oj 
the (freaEcr Bal.li,morc Committee. His 
e-mail address i.s donaldj@gbc.org. 
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