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Slots referendum 

drqws support as 

best altemative to 

additional, taxe&" 
SCOTT DAIICE I STAFF 

':-­

J
OM Gilbert: ~e~eral manager of the Holiday 
Inn ~ress 'on RusseU Str~t)n Baltimore, 

- . looks out on a sea of aban<;loneq warehouses­
, from his hotel 'He welcomes the thougbt of a 

slot-machi.rle parlor moviai in'nearby, drawing 
, more shops, businesses; hustle and bustle to the area.: ' 

, In Ocean Cityr;meanwhile, siniilar hotels and enter­
ta,inment buslne~es fear the addition of gambling to 
the list of Mar*~d beach pastimes,drawing vaca-I 
tioners -away frdm the boardwalk and bringing a less ­

, family-oriented,&owd to "town. , , 
Both sides could see those situations become real­

ity if voters approve a state constitutional amendment 
Nov. 41egalizirig slots parlors at five sites acrosS Mary­
land, including Baltimore and Ocean City. Stpporters 

. focus op the potentjal economic development the ta­

. ¢ilities would 1itiri&~whiJe opponents decry the social 
~costs and moral o15Jections associated with gambling. 
" But in the broader business community, slots have, 
gotten strong support if oaly because it's hoped they 
,Could mean qpe thing: No new taxes. 
, "Whethef.you like slots or no~ certainly they are 
preferable to the worse choice of increased taxes or 
further budget cuts:' said Ron WLDehol~ lobbyist for 
the Maryland ChaDJber of Commerce. "Maryland 
businesses 'simply can't take another tax increase and 
don't welcome a billion doUars in service reductions 
to the budget We have to find some additional rev­
enues for the long term.;'
 

Whether slots parlors would
 
meet expectations of creat­INSIDE ing $1 billion in state revenue 

; find out who~ for, and be enough to prevent tax. 
who's against skJ~, increases is a gamble in itself 
ill Maryland. Also, a - one that wouldn't p'ay off 
breakrllJWn of whem for at least four years. A stUdy 
slots fMnue CDuld go, ' released by the University of 
PAGE 14, Maryland, Baltimore County, ' 

this month said the state would 
need to capture 100 percent of 

, money gambled by'Marylanders at slot parlors out. 
side the state and speed growth of new slots revenue 
by 150 percent to meet the most ambitious estimate of 
$1.4 billion by- fi~cal year 2013. Slots parlor operatOrs 
would get about a third of that, or $450 million. , 
, Businesses are largely supporting the measure, 

Pleasa see SLOTS, Page 14 

, From Paga 1 

whicb will appear as Qu~stion 2 on state 
ballots, because they fear more tax hikes 
as the state finds itself-in a similar situa­
tion as a year ago. 

The General Assembly raised taxes 
enough to add $1.4 billion to st:lte coffers 
in 2007, largely througb higher levies on 
retail sales and corporations. Donations 
from business entities to pro-slots groups 
outweighed those to the anti-slots move­
ment $3.7 million to $324,000. 

State campaign contribution records 
show the mOst ardent support and oppo­
sition in two of the proposed slots sites: 
Laurel and Ocean City, respectively. The 
three other permitted sites 'are in Balti­
more near Interstate 95 and Route 295, 
in Cecil COWlty near 1-95: and at'Rocky 
Gap State Park in Western MaryJarid. 

Uiurel Racing Association LP, an arm 
, of Magna Entel'tainment Corp., gave $2 

million to pro-slots group For Maryland, 
For Our Future - more than half of that 
group's fundraising total Magna owns 
Laurel Park and Pimlico racetracks in 
Maryland. " ' 

Another $1 million came from Penn 
National Gaming, operator of about two 
doien gambling and racing sites across 
the country, including Charles'Town 
Races and Slots in West Vlfginia., The 
rest of U'ie pro-slots funds came largely 
from local and state horsera~ groups. 
, Ocean City businesses gave $73,000 to 
anti-slots gToup Marylanders United to 
Sfup Slots. , 

Elaine Ezell C(H)WDer of AM Antique 
Mall near ~el Park raeetrack in Anne 
Arundel County, said her store and the 
area could benefit from increased traf­
fic to a slob;l facility. Ezell said she thinks 
slots development could complement 
some growth in the Uiure1 area in recent 
years. , 

"I wish they had taken it a step .fur­
ther: she said. "It would be nice to have 
some nice entertainment around, like 
the shows at Us Vegas or Ailintic City: 

Tom SaquelJa, president of the MarY­
land Retailers' Association, said his grOUP" 
wants to see slots create jobs and stimu­
late spending. The Maryland Budget & 
Tax Policy Institute estimates the five par­
lors to employ 3,000 to 6,000 people, , 

"People seem to forget that people 
are going to work at those slots places," , 
Saquella said. '''They're going to have 
jobs and income,-and they're going to 
spend it in retail stores." 
,The minority business community is 

, ' 

Choosing Sides, 
A ~k' at so~e of slots' proponenl$ 
and_oPPonen~. ' 

Pulling th~ lever: ! 

- ~and Chamber of Commerca 
0, Grealer Baltimore Committee 
- Maryland Jockey Oub ' 
-University System of Maryland 
• LaurellRacing Association LP
 
- Penn National Gr;uning,
 
• Mary!and,Re1ailel'!l Association
 
- M8lytand Stale TtlBchers
 
Associ8tion
 
Keeping their quarters:
 
- Frilderick County Chamber' ot
 

,Commerce.' , ­

- Ocean City Chamber of - ­
Commerce "
 
- Coinptroller Peler Franchot
 
• Stewart Bainum Jr., former stale
 
senator and chainnan of ChoiCe
 
Hotels Intem'ational '
 
- Shale D~ Stiller, president; Ha':')'
 
and Jeanette .Weinberg FOUndation
 
Inc. '
 

another less JTequeilt1y mentioned bene­
'ficiary of slots. While the state education 
system is getting about half of the slots 

, proceeds and the horseracing industry 
is also getting a boost, the refere,ndum 
also includes a provision for a minority 
business investment fund to get 1.5 per­
cent of revenue. 

Luwanda W. Jenkins, Maryland spe­
, cia! secretary for mino.rity affairs, urged 
th·e minority business community t9 
vote in favor of slots at a recent G.reater 
3altimore Commi~ minority business 
event The fund co d draw as much as 
$20 million per year for minority-busi­
ness loans. 

But Wayne Frazier, president of the 
MarylandlWashington Minority Con­
tractors Association, said he worries 
slots won't generate as much money as 
expected, making the amount available 
for minority businesses insignificant. 

The UMBC study also suggests slots 
could have a negative impact on spend­

, ing in other areas. It predicts a 10 percent 
decline in state lottery revenue and a 2.5 
percent decline in sales tax receipts, be­
cause people will cutout sJ)'ending flse­
where if they choose to spend on slots;, 

Go:ater Baltimore Committee q:O 
Donara C. Fry said he agTees there will 
be an increase in crime in areas with 
slots parlors, but said he thinks the po­
tential benefits outweigh the costs, . 

"Even if the benefits aren't to the level 
that some are estimating, this is money 
that w:e are losing, to other states each 
and every year," Fry said. ' 


