JEDAILY
"RECORD

Date Tuesday, September 25, 2007
Location BALTIMORE, MD
Circulation (DMA): 18,000 (24)

Type (Frequency):  Newspaper D)
Page: 1.5

Keyword G'rgater Baltimore Committee

vk

A BurrellesLuce Company

GOVERNMENT

Business groups want more transportation funds

Gas tax would be tied to construction;
titling and corporate levies would rise

BY ANDY ROSEN
andy.rosen@mddailyrecord com

GAITHERSBURG — The
state gasoline tax would be tied
to the cost of construction, tax-
would go up for titling vehi-
cles and corporate income taxes
would increase by 1 percentage
point under a transportation
funding plan introduced Mon-
day by Gov. Martin 0'Malley.

The plan is projected to raise
$392 million per year for the
state’s transportation trust fund,
while a portion of corporate in-
come tax would go toward high-
er education.

Some in the business com-
munity said the increase in
transportation funding is not
enough to offset the load that
O’Malley’s tax plan could place
on them.

Donald C. Fry, president and
CEO of the Greater Baltimore

SEE TAXES PAGE 5A
Committee, said the transportation
money proposed by O'Malley “does not
begin to meet the demonstrated needs
that the state is facing." The GBC has
called for a 10 cent increase in the cur-
rent 23.5 cent-per-gallon gasoline tax,
and $600 million in new transportation
funding.

Fry said the state needs more than
half of the new transportation money
Jjust to maintain roads, and has about
$40 billion in unmet transportation
needs,

“It certainly is somewhat frustrating
to see that a lot of the burden of the tax
package is going to rest on the business
community,” Fry said. “I certainly would
hope that the governor and the legisiative
leaders would find a way to meet our
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No. 1 priority.”

O'Malley signaled that he is open to
continued discussion of transportation
revenue. The gasoline tax would not in-
crease immediately, and would likely
raise the tax in increments of less than 1
cent,

“We don't have any illusions. We
know the $400 million that we invest to
increase transportation funding is for
system maintenance, and we would like
to invest more,” he said, adding that he
hopes to see more federal money. “It
would also be helpful if members of the
business community would continue to
Jjoin with us in this public discourse
about the needs that our state has in

transportation, and I'm hopeful that they
will.”

Mddhhmw
the first major funding increase for trans-
portation in more than a decade. He said
he also wants to stop transfers from the
state's dedicated transportation trust
fund into the general fund, and move
money from a rental car tax to the trans-
portation fund.

The largest piece of new revenue
would come from a 1 percentage point
increase in the state titling tax for vehi-

gling in an economy that has slowed, he
said.

“We're trying to be realistic,”
Kitzmiller said. "We recognize that
there's a big hole in the transportation
trust fund for a lot of reasons, but raising
the titling tax from 6 to 6 percent is ba-

sically going to kill us.”
The dealers association is advocating
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for what Kitzmiller calls “trade balance™
titling tax. If the tax goes up, he said,
the tax should apply only to what con-
sumers pay for a vehicle after deduct-
ing the cost of any trade-in they have.
He said that could raise $70 million.

motive Repair Association, called an
increase in the gasoline tax a user’s fee
on roads. He said O'Malley’s proposal to
end transfers into the general fund is “a
start,” but his group would like to see a
dedicated source of money for road pro-
Jects.

Senate Minority Whip Allan H. Kit-
tleman, R-Carroll and Howard, said he
does not believe Maryland should subsi-
dize transit projects that will are not sup-
ported by ridership.

“People in Maryland are using automo-
biles,” he said, “and while I'm not opposed
to [transit] if it's being used, it's important
that we put our money where we use it.”

Kittleman said he Is concerned

about the boost in corporate.taxes,
which he believes will cause jobs to
leave Maryland.

(O'Malley pointed out that the corpo-
rate income tax will still be lower here
than in Pennsylvania, Delaware, West
Virginia and the District of Columbia.

William R. Burns, spokesman for the
Maryland Chamber of Commerce,
pointed to another aspect of O'Malley’s
plan, which would require groups of af-
filiated corporations to calculate their
combined income, and determine for tax
purposes how much of that income was
generated in Maryland.

The chamber has historically op-
posed the implementation of such a sys-
tem, termed “combined reporting,” large-
Iy on the grounds that it creates more
work for corporations that locate here.

O'Malley has argued that the system
would close corporate tax loopholes.

“We think it's not a loophole closer,”
Bumns said. “It's a complete restructuring
of the corporate income tax structure.”
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