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Lobbyists
square off
on tax plans
Business and public interests are pleading their case;

tax analysis and O'Malley's plans expected soon
BY DoUGlAS T ....ll.MAN financed lbestudy: the Maryland

STAFF WRITER Chamber of Commerce. the

The struggle 10 plug Mary­
lmd's SLS billion budget gap has
pitied public policy advocates
who are fighling 10 preserve or
l":\paml slate progr",ms against
husiness lob~;)olS \\ho are argu­
ing against major UL\ increases.

ClJ.iUlging the sales. income
or corporate taxes means some­
one pays. and the lobbyist! w:e
pushing 'hal it nor be their
clients.

Gov. Martin O'Mall~y has
heen mum about '\pecifics on
how he will soh-e lhe projected
deficit - Maryland budgets by
law must be balanct'd - but he
has signaled It could involve
l'ltpanding and im:reasing the
sales tax, dosing corporate lax
loopholes, Il'galiling SIOl
machine gambling lllld changing
lhc income til)( structure,

"We don't want to see the
sales tax rme go up: said Thomas
S, SaqueUa, president or lhe
Maryland Retailers Association.

"I'm not really rocustd on any
poumtial increase in the sales tax
per sc, but it's the expansion into
goods and services and activities
that weren't pm"iously CO'..ered..
said Bruce C. Bereano. who repre·
sents a number or business
clients.

What's ill 1a\O,maker to do?
Next week, the accounting

finn Ernst and Young will re~
a study that weighs how various
lax proposals wiD affect the state's
economy, Three business groups

See HEALTH, PJit A,5
Greatpr BalljlJll!fl' CU!Ilmj!!rr
and the Greater Washington
Board ufTrdde.

·We undcr~tilllll thaI tate-.
will ~ a pan of the solution.
Whal we want is rh<!.t it is Ies.~

harmful to job growth and reten·
tion in the sta[e,~ said William R.
Bums. the chamber's director or
communications.

O'Malley spokesman Rick
Abbruzzese said Thursday the
go'\-emor could unwil his own
budget proposats by mid-OCto,
ber. O'Malley p!eviou~ly said h~

and legislative leaders would
have to agree on a plan by SCpt.
30 10 have a special session
before the beginning of the 2008
General Assemhly.

Some of the lobbyists aren't
so sure O'Malley (OJ can pull it
off.

"There's nOI the~me oppor­
tunity for time and airing and
discussion .md dialoguing of
proposals that you would have in
a regular session: lkreano said,
"I'm not sayin~ it's nul doable,
.but it's a much greater chal­
!enge:

-It takes a whil~ tu seU this
lind of stuff," said J. William
Pitcher, a lobuyist whose diems
include the Mid Allandc Pelrole­
um Distributors Association.

Legislative leaders. he said
"seem 10 be re.llly concerned
that they're not ~etting much
direction from Ihe gO\'emor's

office, .. , They've really~n hes­
itant to say whalthey fa\'Or until
th~ see something from the
g()\lemor,~

The petroleum dislributors
association i., ron('emed about
proposals to mist' the gasoline
tax and lhe 10b;Jcro lax. Ciga­
rette sales repteSl.'!\t a large per·
centage of II. srn;ce station's
relail business. Pile-her said

On Bcrcano's diem tisl: is the
Mary\and Associ;llion ofTobac­
co and Candy I>istributors. a
group that woultl be hit if the
General Assemb') agrees to dou­
bling the S1-a,park cigarene ty:
proposed by artivisl Vincent
DeMarco's Mmland Health
care Inili:l.tive antt others.

"On the tobact·o tax. I'm real'
Iy frusttated and disturbed
there's this continuous allad: on
people Ihal use tobacco and
smoke,~ ~o ...ud. ",1\11 these
Vumie DeMarro I razies. They're
anti-tobacco ami that is their
agenda and they f£-e, foolishly t
believe, if you mise Ihe price,
you're going lu stllP people from
smolcing."

Bereano and I'lcher said a
higher lax would drh-e smokers
to buy cheaper smukes in neigh­
boring states or all the Internet

Fuminue storl'S. large appli­
ances and jewelry stores would
be hil by increasing the state
sales lolX from 5 cents on the dol­
lar to 6 cents all the dollar,
SaqueUa said,

In his meetln~s with law­
mnket3. SnquC'Hn said, they've
laid him that r..lisi\\~ lhe sales ta.'(
might nOI be the hest solution.
bUI il i.~ the ea.~ies!,

And an inctea!le could hun
the Stale in another way: ~\Vhat

)'Ou ha\'e now that )'ou didn'thave
the lut time \'00 raist:! the saks
tax is online soi\es,. SaqueUa said.

So his organization is propos­
ing its own palh to balancing the
budgel with 5750 million from
legalizing slOl machines and casi­
nos, 5400 million frum rescinding
the 1997 lax CUI, 5250 million
from a new upper- inrome lax
bracket and 5200 million from
expanding sales tax into services.
The rel8llers plan also indudes

S100 miUion in O'~lalley's budget
cuts and S300 million in more
CUls from the legislature.

The total comes 10 52 billion.
And the chamber iswei~g

in on corporate loupholes.
'" wouldn'l characlerize

them as corporale loopholes,·
said Ronald W. \Vint'holt, a
chamber \-ice president "The
General Assembly has adopted a
tax structtu"e, and il Iftds to be
competlth-e \\ith other States.
You don'l wanl to dri\"e jobs out
of the state."

Counties ha\"e been arguing
against culting state aid to the
local jurisdictions. "'"mehelt said
il represents a third of the state
budget

~You can't put a third of the
budget off the tabfe,· he said.

.\nd assides sfmggle O'..er lax
policy, other ad\'0C8tes~ strug­
gling for greater state spending.
tfu-eatening 10 enlarge the 51.5
billion deficit

Health care advocates, for
exarnph.', wam to use the dga­
rene tax hike to expand Medicaid
for poor and uninsured Marylan­
ders.

likewise, Slate schools
Superinlendent Nancy S. Gras­
mid: is concerned thaI not hav­
ing fun funding for the S1.3 bil­
lion Thornton education fonnula
or the geographic cost of educa­
tion index would have "tremen·
dolts implications~ for Prince
George's and Montgomery coun­
ties and Baltimore city.

"ThaI concerns me," Gras­
mick said Wednesday to Gazene
editors and reporters, ~Local

funding has nOl kepI pace with
the statl' pert:entagl' of addition­
al funding. so rm \'cry worried
about thac .. , effon remaining
ven' fiat, and if it diminished at
Ihe' state level. what are the
implicationsr

Slt1/flVtiter Marcus Moore
conrribured CO lllis report.
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