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Tax hike for wealthy?
O'Malley plan would raise income lax

rate W 6.596for upper income brackets
.Y ANDY "0•••

••" .....,.......U.ruor".~.

By raising income las rates
(or Maryland's wealthier lU­
payers, the state can reduce
rates ror the other 96 percent of
tax'payers and still raise an ad·
dilional '163 million, Gov.
O'Malley said Wednesd~.

Opponenb calJed O'MaDey's
plan an overall tax increase and
argued that the increased rates,
which would top out at 6.5 per­
cent - up from a 4.75 percent
ceiling - would be the highest
In the nation when combined
with local Income Wes.

Individuals earning less than
$185,000 a year and typical fam­
ilies earning less than $250,000
would hav.. their income laxes
reduced, O'Malley said at a
news conference at a home In
Rodgers Forge. ThOSf" savings
and the SL6:J million in n('w rev­
enue would cum~ from In­
creased income laxes on
wealthit>r f'arnNS.

Business Il'aders al:'lO ar­
gued th:d many firms arp sr.t
up in sUch a way that Lhf'Y atf'
SUbject to per.KJnal income tax,
and that this move - couplet.!
with a I percentage point in­
crea."!e in the corporate im'oml"
lax - could put lhp state at a
compellUve disadvantagf!.

O'~~Uey made thf' an­
nouncement as he began to roU
out his propo8ed plan to close a
looming budgf't df'ficH fhat his
office now estima~ at $1.7 blJ­
lion. Also Tuesday, O'Malll"Y

ce.....,_o....y~---
1519·5

made his i'ltrongest statt'ments
Yf't in favor of a spt.'Cial ses.<;ion
to approve his fax package so
th~ statl" could begin collect.·
iup; new rev{'lIue at the begin­
ning of 2008 ra!h('r lhan in July.

-I'm looking forward 10 join­
illg tht" fieneral Asst-mbly in a
SIWf'lal st'ssion thai for\L~ all
gpuing our fiscal hfHlS4' III ordf'r
anti l'(,":flndlin~ nllr huclgl'!
,'!lallt'flg.,.; so we ("an ~t'l h;lC'k
III lh., hll ... jll('S~ "f making
IIHI/o(I'I'So'; rflr till' li\'opll' of nul'
~I:lll': t !';\!all"Y saul.

SEE T 1\,'( ~~..; PAGE 7A

He said aome c::ommiUee meetinp are
being _ and hlo _ .lounaIizing

plans preaented 'l\le5day to legislative-Advoc::Iks on eithe!' skIe ofO'MaDey's
Income tax proposal agrM that the plan
would make the Income tu: 8)'Btem more
progressive, but they dUrer on whether
that ••_thing.

Maryland resklentl are taud at 2 pet~

cent on their ftnt 11,000 of annual in­
come. 3 pet'Cen\ on their next $1,000, "
peroenl on the next .1,000, arid 4.76 pu~
cent on anything DlOI"e than that.

The J"'DI>O'IOd ........ I", _ llJ.

etl!J, would have the same criteria foc the
2 pereent and 3 percent bracketa. Then it
would tax the nut .13,000 at" percent,
the n••Ul36.000a1"75per<m~the neal

1360,000 at 6 percent, and 6.6 percent
__The _would be high-

ft" 10r marrled ft1enL
AcconIing to _ -.O'Malley'.

omce. married oou-
plee with two chi).
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deen making be­
tween $76,000 and
$60,000 would see
tile __ deatMe

In ........ $176. A
ainIJe penIOIl mak­
Ing $760,000 would
see the larJest in­
crease at nearly
$8,000.

Curtis Dubay,
ec:onomist with the
Washington, D.C.-
based T.. foundation, a nonpartisan
group that advocatet'J for b'aMparen1, lIta­
ble, neutral to: codes that promote
growth, saki O'MaDey'a proposal would
make the state's IU structure~ of the
""""~In .... _

Sean DdJaon I!:UCUtlYe director of the
advocacy organb.aUon Progf•••ive

Maryland, said
O'Malley's plan
'"makes Mar)'land's
lepMdve, unfair in­
come tax code m<n
~ve..

x.... SY'}'Io,
a stale tax consul­
W4tothe~

Chamber of Com­
marc., saM busi­
ne9Se8 that are sole
proprietorships, S
corporations and
partnerships, couJd

fall lDlder the income tacode. The c.ham­
ber, along with the GrMter IIttimp"
Cqrnmltt" the Maryland Anodatfon
tA CPAs, the Morytand ..n..... _

dation and several other BJ'OOP8l will re­
lease a study Thursday of laX policy op­
tiom Wlder conBider.W:ion by slate leaders.

"It does show that a signiJkant portion

~ the fpropogedl incane \aX is JOing \0 be
paid by_-_said. She".,.

combined .!late and local lncorne taxes
couJd amount \0 the highest in the nation.___ot~Ao-

sodftM PA,. a public accounting tum in
Millersville, said many businesses could
wind up paying aroW\d 8 percent in sw.e

1579 -7

tncome taxes, either as CUlM8tiore or til­-House Minority Leader Anthony
O'Donnell, 1tCIIvert.... St. MarY.. said
the solution to the budget delIdt is to
slow spending.

'"To me, thai., a ta:I.~." he Slid,
pointing Io .... ....an_ in lnc:ane
to: paymenlS. •And to seD it as some sort
or tax cut, one would have to suspend
their sense orCftdibillty:

"'0 me, the! is.
till iacfe"e"
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